
Faulty Premises, Faulty Policies: A Critique of
Gary Galles' Economic Analysis
Gary Galles is a professor of economics at Pepperdine University. He is a
strong advocate of free markets and a critic of government intervention in
the economy. In his book 'Faulty Premises, Faulty Policies', Galles argues
that many of the policies advocated by Keynesian economists are based on
flawed assumptions and will ultimately lead to harmful consequences.
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Galles begins by arguing that the Keynesian model of the economy is
based on the assumption that the economy is inherently unstable and that
government intervention can help to stabilize it. However, Galles argues
that this assumption is incorrect. He points to the fact that the economy has
historically gone through periods of boom and bust, even without
government intervention. He also argues that government intervention can
actually make the economy more unstable, by creating uncertainty and
crowding out private investment.
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Galles also criticizes the Keynesian emphasis on fiscal policy. He argues
that fiscal policy is a blunt and ineffective tool for managing the economy.
He also argues that fiscal policy can lead to long-term deficits and debt
problems. Instead of relying on fiscal policy, Galles believes that the
government should focus on creating a stable monetary environment and
promoting free trade.

Finally, Galles criticizes the Keynesian view of social welfare. He argues
that Keynesian policies can lead to a erosion of individual responsibility and
a reliance on government dependency. He believes that the government
should focus on providing a safety net for the truly needy, rather than trying
to provide for everyone.

Overall, Galles' book is a well-argued and persuasive critique of Keynesian
economics. He provides a strong case for the belief that free markets are
the best way to promote economic growth and prosperity.

The Faulty Premises of Keynesian Economics

Keynesian economics is a school of economic thought that developed in
the early 20th century. Keynesian economists believe that the economy is
inherently unstable and that government intervention can help to stabilize it.
This belief is based on the following premises:

The economy is demand-driven, meaning that output is determined by
the level of aggregate demand.

Aggregate demand is volatile and subject to shocks.

The private sector is unable to stabilize aggregate demand on its own.



Government intervention can help to stabilize aggregate demand and
prevent economic downturns.

Galles argues that these premises are flawed. He points to the fact that the
economy has historically gone through periods of boom and bust, even
without government intervention. He also argues that government
intervention can actually make the economy more unstable, by creating
uncertainty and crowding out private investment.

The Faulty Policies of Keynesian Economics

Based on the faulty premises of Keynesian economics, Keynesian
economists advocate for a variety of policies designed to stabilize the
economy. These policies include:

Fiscal policy, which involves using government spending and taxes to
influence aggregate demand.

Monetary policy, which involves using interest rates to influence
aggregate demand.

Trade policy, which involves using tariffs and other trade barriers to
protect domestic industries.

Social welfare policy, which involves using government programs to
provide for the needs of the poor and elderly.

Galles argues that these policies are ineffective and can actually lead to
harmful consequences. He argues that fiscal policy is a blunt and
ineffective tool for managing the economy. He also argues that fiscal policy
can lead to long-term deficits and debt problems. Monetary policy can also
lead to unsustainable asset bubbles and inflation. Trade policy can lead to



higher prices for consumers and businesses. And social welfare policy can
lead to a erosion of individual responsibility and a reliance on government
dependency.

The Alternative to Keynesian Economics

Galles believes that the alternative to Keynesian economics is a free
market economy. In a free market economy, the government plays a limited
role and the private sector is free to operate with minimal interference.
Galles argues that free market economies are more stable, more efficient,
and more prosperous than economies that are dominated by government
intervention.

Galles' book is a valuable contribution to the debate over economic policy.
It provides a strong case for free markets and a critique of the Keynesian
economics that is often advocated by politicians and policymakers.
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Killing A King: The Assassination Of Yitzhak
Rabin And The Remaking Of Israel
## The Assassination Of Yitzhak Rabin And The Remaking Of Israel ## **
An Event That Reshaped a Nation's Destiny ** On an autumn evening in
1995, a single shot shattered...

Death in Benin: Where Science Meets Voodoo
In the West African nation of Benin, death is not simply the end of life. It
is a complex and mysterious process that is believed to involve both the
physical and spiritual...
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